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almost penal treatment (as under the Italian differ-
entiated income-tax) of income from property.

The debates on the estate duty and income-tax
brought no very new or notable comments on the
part of individual Members, though the definition of
" earned"   income  gave   rise  to   some   interesting
discussion.   Conservative criticism shewed alarm at
the extension which was being given to direct taxa-
tion,   and   Mr.   Austen   Chamberlain   thought   the
budget   " disquieting"   and   " ominous "   from  the
point   of  view   of  expenditure.    Advanced   minis-
terialists, though hardly satisfied at the tentative
steps now taken, were consoled by the reflection that
the foundation of further advance was being laid,
but public opinion had long been ripening in favour of
some development of direct taxation and the budget
as a whole commended the cordial assent which it fully
deserved.   No  praise   could  be   too   high   for  the
improvements at last made in the public accounts
both as regarded local taxation and capital liabilities
and expenditure, and for the wise and liberal provision
made for the reduction of the National Debt.    On
one point, however, strong objection might have been
taken by survivors of the Gladstonian school of finance,
which held that the provision of taxation should be
confined to the needs of the year, and which considered
an excessive surplus as only less discreditable to a
Chancellor of the Exchequer than a deficit.    " It is/3
said Mr. Asquith, " a mistake to treat the annual
budget as if it were a thing by itself, and not, as it
is, or as it certainly ought to be, a necessary link in
a connected and coherent chain of policy.   In my
opinion, and I think it is an opinion that will be